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www.rbLorg.in

FIDD.MSME& NFS.No. /06.02.031/2015-16 June 28, 2016

The Regional Director
ReserveBank of India
Financial Inclusion and Development Department

Dear Sir / Madam,

Study to find out unidentified I unrecognized clusters of MSMEsin India in order to facilitate
availability of banking outlets and credit flow In such clusters

Pleaserefer to the study report submitted by your office on the captioned subject.

2. In this connection, we advise that the study reports received from our RegionalOffices
(ROs)were consolidated at CO level. The consolidated Report revealed that around 74%of
MSMEunits (particularly Micro units) spread in around 1161 clusters / agglomerations across
the country, were not credit linked to formal banking system. Since, the number of such
clusters is quite large and number of units at individual cluster may not be adequate to cover
them through Town Hall meetings, ROsmay consider flagging such clusters / agglomerations
(reported by them), at their State level BankersCommittee (SlBC). ROsmay also encourage
banks through the forum of SLBCto consider extending banking facilities to such clusters /
agglomerations either through Brick Mortar branch or through Banking Correspondent,
wherever feasible. We, therefore, request you to take up the matter with your SLBCconvenor
bank to include the above aspects asone of the agenda items in the ensuing SlBCmeeting.
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3. The steering Sub Committee / Sub-Committees constituted under SLBCfor Micro,
Small and Medium enterprises may also be advised to monitor the progress made in regard
to credit linkage of the MSME units located in such clusters / agglomerations. A quarterly
progress report (format enclosed) may be submitted to us, through ROs.,starting from the
quarter ending June 30, 2016 so asto reach us by 15th of the succeeding month.

Yours faithfully

(~~y)
9 ASSistantGeneral Manager
"\J Encl.: asabove
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